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Check the appropriate box below if the Form 8-K is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:

· Written communications pursuant to Rule 425 under the Securities Act

· Soliciting material pursuant to Rule 14a-12 under the Exchange Act

· Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act

· Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act Securities registered pursuant to Section 12(b) of the Act:

	
	
	Trading
	
	Name of each exchange

	Title of each class
	
	Symbol(s)
	
	on which registered

	Class A common stock, $0.0001 par value per share
	
	MOND
	
	The Nasdaq Stock Market LLC



Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company ☒

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
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Item 2.02 Results of Operations and Financial Condition.

On May 15, 2023, Mondee Holdings, Inc. (the "Company") announced financial results for its first quarter ended March 31, 2023, in a press release (the "Press Release") that is attached hereto as Exhibit 99.1, which is incorporated herein by reference. Attached hereto as Exhibit 99.2 is a presentation regarding the Company’s financial results for its first quarter ended March 31, 2023, which is incorporated herein by reference (the "Investor Presentation").

The Company held a conference call (the "Conference Call") on May 15, 2023 at 8:30 a.m. ET to present the Investor Presentation, discuss its financial results for its first quarter ended March 31, 2023, and provide forward-looking financial guidance. A copy of the transcript of the Conference Call is attached hereto as Exhibit 99.3 and is incorporated herein by reference.

The Press Release and Investor Presentation include non-GAAP financial measures as defined in Regulation G of the Sarbanes-Oxley Act of 2002. The Press Release and Investor Presentation also include a presentation of the most directly comparable financial measures calculated and presented in accordance with accounting principles generally accepted in the United States (“GAAP”), information reconciling the non-GAAP financial measures to the GAAP financial measures, and a discussion of the reasons why the Company’s management believes that presentation of the non-GAAP financial measures provides useful information to investors regarding the Company’s financial condition

and results of operations. The non-GAAP financial measures presented therein should be considered in addition to, and not as a substitute for, or superior to, financial measures calculated and presented in accordance with GAAP.

The information in this report furnished pursuant to Items 2.02 and 7.01, including Exhibits 99.1, 99.2 and 99.3 attached hereto, shall not be deemed “filed” for the purposes of Section 18 of the Securities and Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section. It may only be incorporated by reference in another filing under the Exchange Act or the Securities Act of 1933, as amended, if such subsequent
filing specifically references the information furnished pursuant to Items 2.02 and 7.01 of this report.

Item 7.01 Regulation FD Disclosure.

The information set forth under Item 2.02 “Results of Operations and Financial Condition” is incorporated into this Item 7.01 by reference.

Item 9.01 Financial Statements and Exhibits

	(d) Exhibits.
	
	
	
	
	
	

	
	Exhibit No.
	
	Description
	

	99.1
	
	Press Release dated May 15, 2023.
	

	99.2
	
	Investor Presentation on Financial Results for First Quarter Ended March 31, 2023, dated May 15, 2023.

	99.3
	
	Transcript of Mondee Holdings, Inc. Conference Call, held May 15, 2023 at 8:30 AM ET.
	

	
	
	
	

	104
	
	Cover Page Interactive Data File (the cover page XBRL tags are embedded within the Inline XBRL document)
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

MONDEE HOLDINGS, INC.

Dated: May 17, 2023

By:	/s/ Jesus Portillo
[image: ]

Name: Jesus Portillo
Title: Chief Financial Officer

Mondee Announces First Quarter 2023 Financial Results

· 1Q23 Gross Revenue of ~$700M1, 146% of 1Q22 - 1Q23 Net Revenue of ~$50M1, 128% of 1Q22
· 1Q23 Adjusted EBITDA of $4M1, 180% of 1Q22

· Raising 2023 Net Revenue Guidance to $240-$245M, representing 52% growth at midpoint

· Announces acquisitions of Brazil-based Interep and Mexico-based Consolid

AUSTIN, Texas - Mondee Holdings, Inc. (Nasdaq: MOND) (“Mondee” or the “Company”), the high-growth, travel technology company and marketplace, with a portfolio of globally recognized platforms in the leisure and corporate travel sectors, today announced financial results for the first quarter ended March 31, 2023.

"Mondee's first quarter of 2023 was marked by strong operational and financial performance," said Prasad Gundumogula, Founder, Chairman, and Chief Executive Officer. "We expanded our presence in Latin America through the acquisitions of Consolid, Interep, and Orinter, strengthened our leadership team with the appointment of Jesus Portillo as Chief Financial Officer and Meredith Waters as General Counsel, launched an influencer and expert affiliate network, and made significant progress on our next-generation technology. We achieved net-revenue increase of 128% from 1Q22 with an adjusted EBITDA margin of 8.0%, and we increased our 2023 guidance as China and broader Asia Pacific continue to recover, while our organic and inorganic initiatives gain momentum."

First-Quarter 2023 Financial Highlights1

· Gross revenue of $699 million2 for the quarter was 146% of $463 million in the first quarter of 2022 (“1Q22”).

· Net revenue of $49.9 million for the quarter was 128% of $39.1 million in 1Q22.

· Net Loss of $(13.3) million for the quarter, approximately $9 million of which was non-cash and/or non-recurring items2, compared to 1Q22 Net Loss of $(7.0) million.

· Adjusted EBITDA of $4.0 million for the quarter was 180% of 1Q22 Adjusted EBITDA of $2.2 million.

Financial Summary and Operating Results1,3

	
	
	For the quarter ended March 31
	
	Year-Over-Year Change

	
	1Q23
	
	
	1Q22
	
	
	

	Transactions
	665
	463
	202
	44%

	Revenue, Gross
	699,387
	478,181
	221,207
	46%

	Revenue, Net
	49,929
	39,067
	10,862
	28%

	Net Income (Loss)
	(13,285)
	(6,991)
	(6,294)
	NA

	Loss per share (EPS)
	(0.16)
	(0.11)
	(0.04)
	NA

	Adjusted EBITDA
	3,986
	2,213
	1,773
	80%

	Adjusted Net Income (Loss)
	(5,502)
	(5,105)
	(397)
	NA

	Adjusted EPS
	(0.07)
	(0.05)
	(0.01)
	NA



· Note that Mondee’s first quarter 2022 financial results do not give effect to the business combination with ITHAX.

· Net income loss included approximately $9M of non-cash and/or non-recurring items, such as $3.4M of depreciation and amortization, $2.6M of stock compensation expense, $1.5 million of restructuring costs, and $1.1 million of tax provisions.

3 In $ thousands except for EPS



Financial Commentary

“We began 2023 with strong financial performance in the first quarter, generating approximately $50 million of net revenue, up 28% year-over-year on approximately $700 million of marketplace gross revenue, representing a 7.1% take rate,” said Jesus Portillo, Chief Financial Officer of Mondee. “Equally important is Mondee’s continued improvement in profitability and balance sheet strength, with first quarter 2023 adjusted EBITDA nearly doubling to approximately $4 million from just over $2 million in 1Q22. As part of implementing our ongoing platform enhancements and productivity improvements we took a one time restructuring charge for actions in Q1 as we continued to right-size our operations centers and provide a solid platform for growth. We exited the quarter with approximately $60 million of cash and $150 million of debt, which we believe positions Mondee well to execute on both our organic and acquisition-related growth plans steadily and accretively,” continued Mr. Portillo.

Financial 2023 Outlook3

Mondee is providing the following projections for its first full-year as a public company ending December 31, 2023. We expect to continue delivering profitable growth as we capitalize on international travel market recovery, continue to expand geographically and leverage our enhanced technology to expand products and increase market share.

· Net Revenue is projected to be in the range of $240 million to $245 million, representing year-over-year growth of 52%, measured at the midpoint.

· Adjusted EBITDA is projected to be in the range of $40 million to $45 million, representing year-over-year growth of 258% and a margin of 17.5%, measured at the midpoint.

· includes organic and inorganic growth, i.e., the acquisitions of Consolid, Interep, and Orinter

First Quarter 2023 Business Highlights and Subsequent Events

· Acquired a Leading Brazilian B2B Travel Company Orinter, which strengthens Mondee’s position in the Brazilian and broader Latin America travel market, while providing additional high-quality travel products and localized services to Mondee’s now 55,000 experts distribution network. Orinter's portfolio includes 4,900 travel experts as well as complementary local hotel, packages and ground transport relationship that will be added to Mondee's content and distribution marketplace that we expect to bring significant synergies and cross-selling opportunities. Orinter is a disruptive growth company in a high growth market, evidenced by its 2019 – 2022 net revenue CAGR of 38%, despite two full years of the pandemic. This acquisition was executed in an accretive manner at approximately four times 2022 adjusted EBITDA.

· Acquired Interep, a Leading Luxury Brazilian B2B Travel Company, with a 40-year operating history, it serves upscale leisure travelers and limited corporate customers through a distribution network of 3,100 affiliates. The company has experienced strong, profitable growth, doubling its net revenues compared to pre-pandemic levels. Mondee's acquisition of Interep expands and diversifies its Latin American footprint and enhances its product offerings in the luxury market. The transaction implies just over three times multiple of 2022 adjusted EBITDA.
· Acquired Consolid, a Leader in the Mexican B2B2C Air and Ground-Arrangement Travel Market, serving about 1,000 customers globally. It is based in Mexico City and has a global portfolio while focusing on Mexico and other countries in the Central and South American region. There are substantial opportunities for deploying Mondee’s technology to enhance product offerings and services to the client base, as well as cross sell synergies between Mondee’s various business divisions. Mondee acquired Consolid for approximately four times multiple of 2022 Adjusted EBITDA.

Mondee intends to continue its disciplined M&A strategy into 2023 adding valuable product and geographical footprint.

· Introduced Innovative Expert and Influencer Affiliate Network Program. Powered by Mondee's cutting-edge technology, the program offers an exclusive arrangement that provides affiliates, travel experts, influencers and gig economy workers with enhanced revenue opportunities and tools designed to increase profitability, expand their product line-up, and stay competitive in the ever-evolving market. This model offers value for suppliers, experts and travelers. Suppliers benefit from efficient management of their closed user group content and targeted distribution, while experts and travelers gain exclusive access to a wider range of products and better revenue opportunities on travel content, including airfare, hotel stays, and ancillaries.

· Announced Partnership with Tissini, a Direct Selling Company Focused on Empowering U.S. Hispanic Women. As part of Mondee's Expert and Influencer Affiliate Network program, TISSINI's network of 55,000 U.S. Hispanic women sellers will now have the opportunity to provide travel services through Mondee's platform. The partnership will allow TISSINI to expand its offerings to include travel services and provide its community of sellers and customers with even more ways to explore the world. Mondee's Affiliate Network program is designed to increase growth, profitability, and product line-up for its global travel affiliates.

· Welcomed Former WPP Executive, Jesus Portillo, as Chief Financial Officer. Jesus brings a wealth of experience to Mondee, having previously served as an executive at WPP plc, a leading global advertising and marketing services company operating at scale and publicly traded. Additionally, he led the compliance implementations of controls and procedures, including those required under the Sarbanes-Oxley Act of 2022, and played a key role in successfully integrating global acquisitions. Jesus will be responsible for leading and enhancing finance teams and functions, assisting in the integration of the company’s ambitious and accretive M&A strategy, and overseeing compliance and internal controls.

· Welcomed Former Apple Counsel, Meredith Waters, as General Counsel. Meredith brings more than 20 years of experience in the legal field, including her previous roles as Senior Counsel at Apple Inc, attorney with Kirkland & Ellis LLP and Linklaters LLP. In her new role, she will be responsible for leading Mondee's legal team and providing strategic counsel to the company's leadership on a range of legal issues. Her appointment is expected to support Mondee's continued growth and expansion in the travel industry.

Conference Call Information

Mondee will host a conference call today at 5:30 a.m. (PT) / 7:30 a.m. (CT) / 8:30 a.m. (ET) to discuss its financial results with the investment community. A live webcast of the event will be available on the Mondee Investor Relations website at http://investors.mondee.com. A live dial-in is available domestically at (833) 470-1428 and internationally at +1 (404) 975-4839, passcode 605339.

A replay will be available on Mondee’s investor relations website and an audio replay will be available domestically at (866) 813-9403 or internationally at +1 (929) 458-6194, passcode 865375, until midnight (ET) June 5, 2023.

About Mondee

Established in 2011, Mondee is a travel technology company and a modern travel marketplace with its headquarters based in Austin, Texas. The company operates 17 offices across the United States and Canada and has core operations in India, Thailand, and Greece. Mondee is driving change in the leisure and corporate travel sectors through its broad array of innovative solutions. The company’s platform processes over 50 million daily searches and generates a substantial transactional volume annually. Its network includes 55,000+ leisure travel advisors and gig economy workers, 500+ airlines, and over one million hotels and vacation rentals, 30K rental car pickup locations, 50+ cruise lines. The company also offers packaged solutions and ancillary offerings that serve a global customer base. On July 19, 2022, Mondee became publicly traded on the Nasdaq under the ticker symbol MOND. For further information, please visit: https://www.mondee.com.

Non-GAAP Measurements:

In addition to disclosing financial measures prepared in accordance with generally accepted accounting principles in the United States (GAAP), this press release and the accompanying tables include adjusted EBITDA non-GAAP net income, and non-GAAP EPS.

These non-GAAP financial measures are not calculated in accordance with GAAP as they have been adjusted to exclude the effects of stock-based compensation expenses, provision for income taxes, and the impacts of depreciation and amortization. We define Adjusted EBITDA as net loss before depreciation and amortization, provision for income taxes, interest expense (net), other income net, stock-based compensation, and gain on forgiveness of PPP loans. Non-GAAP net income (loss) is defined as net loss before the impacts of amortization of intangibles, provision for income taxes, stock-based compensation, and one-time items. Non-GAAP net income (loss) per share is defined as non-GAAP net income (loss) on a per share basis. See "Reconciliation of GAAP to Non-GAAP Financial Measures" for a discussion of the applicable weighted-average shares outstanding.

We believe these non-GAAP financial measures provide investors and other users of our financial information consistency and comparability with our past financial performance and facilitate period-to-period comparisons of our results of operations. With respect to adjusted EBITDA and non-GAAP net loss/ income, we believe these non-GAAP financial measures are useful in evaluating our profitability relative to the amount of revenue generated, excluding the impact of stock-based compensation expense and other one-time expenses. We also believe non-GAAP financial measures are useful in evaluating our operating performance compared to that of other companies in our industry, as these metrics eliminate the effects of stock-based compensation, which may vary for reasons unrelated to overall operating performance.

We use these non-GAAP financial measures in conjunction with traditional GAAP measures as part of our overall assessment of our performance, including the preparation of our annual operating budget and quarterly forecasts, and to evaluate the effectiveness of our business strategies. Our definition may differ from the definitions used by other companies and therefore comparability may be limited. In addition, other companies may not publish this or similar metrics. Thus, our non-GAAP financial measures should be considered in addition to, not as a substitute for, nor superior to or in isolation from, measures prepared in accordance with GAAP.

These non-GAAP financial measures may be limited in their usefulness because they do not present the full economic effect of our use of stock-based compensation. We compensate for these limitations by providing investors and other users of our financial information a reconciliation of the non-GAAP financial measure to the most closely related GAAP financial measures. However, we have not reconciled the non-GAAP guidance measures disclosed under "Financial Outlook" to their corresponding GAAP measures because certain reconciling items such as stock-based compensation and the corresponding provision for income taxes depend on factors such as the stock price at the time of award of future grants and thus cannot be reasonably predicted. Accordingly, reconciliations to the non-GAAP guidance measures is not available without unreasonable effort. We encourage investors and others to review our financial information in its entirety, not to rely on any single financial measure and to view non-GAAP net loss/ income and non-GAAP net loss/ income per share in conjunction with net loss and net loss per share.

Operating Metrics:

This press release also includes certain operating metrics that we believe are useful in providing additional information in assessing the overall performance of our business.

Transactions are defined as the aggregation of transactions handled by our platform between a third party seller or service provider and the ultimate consumer. A single transaction could include an airline ticket, a hotel or hospitality accommodation, and any number of ancillaries offered on the platform. We generate revenue from service fees earned on these transactions and, accordingly our revenue increases or decreases based on the increase or decrease in either or both the number or value of transactions we process. Revenue will increase as a result of an increase in the number of customers using Mondee’s platform and/or as a result of an increase in service fees from higher value services offered on the platform.

Forward-Looking Statements and Unaudited Financials:

This press release contains “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995, as amended. Forward-looking statements can be identified by words such as: “believe,” “can”, “"may,” “expects,” “intends,” “potential,” “plans,” “will” and similar references to future periods. Examples of forward-looking statements include, among others, statements we make regarding the Company’s future growth, performance, business prospects and opportunities, strategies, expectations, future plans and intentions or other future events are forward looking statements. Such forward-looking statements are subject to risks, uncertainties, and other factors, which could cause actual results to differ materially from those expressed or implied by such forward-looking statements.

Management believes that these forward-looking statements are reasonable as and when made. However, the Company cautions you that these forward-looking statements are subject to risks and uncertainties, most of which are difficult to predict and many of which are beyond the control of the Company. Factors that may cause actual results to differ materially from current expectations include, but are not limited to, the ability to implement business plans and forecasts, the outcome of any legal proceedings that may be instituted against the Company or others and any definitive agreements with respect thereto, the ability of the Company to grow and manage growth profitably, maintain relationships with customers and suppliers and retain its management and key employees, the ability of the Company to maintain compliance with Nasdaq’s listing standards, and other risks and uncertainties set forth in the sections entitled “Risk Factors” and “Cautionary Note Regarding Forward-Looking Statements” in the Company’s Annual Report on Form 10-K for the year ended December 31, 2022 filed with the U.S. Securities and Exchange Commission (the “SEC”) and in the Company’s subsequent filings with the SEC. There may be additional risks that the Company does not presently know of or that the Company currently believes are immaterial that could also cause actual results to differ from those contained in the forward-looking statements.

Nothing in this press release should be regarded as a representation by any person that the forward-looking statements set forth herein will be achieved or that any of the contemplated results of such forward-looking statements will be achieved. In light of the significant uncertainties in these forward-looking statements, you should not rely upon forward-looking statements as predictions of future events. Except as required by law, Mondee undertakes no obligation to update publicly any forward-looking statements for any reason.

MONDEE HOLDINGS, INC.

Condensed Consolidated Balance Sheets

(In $ thousands, except stock and par value data)

(unaudited)

	
	March 31,
	
	December 31,

	
	2023
	
	2022
	

	
	
	
	
	

	Assets
	(Unaudited)
	
	
	

	Current assets:
	
	
	
	
	

	Cash and cash equivalents
	$
	58,502
	$
	78,841

	Restricted short-term investments
	
	8,811
	
	
	8,639

	Accounts receivable, net of allowance of $4,784, and $4,861 as of March 31, 2023 and December 31, 2022, respectively
	
	80,768
	
	
	21,733

	Contract assets, net of allowance of $113 and $750 as of March 31, 2023 and December 31, 2022, respectively
	
	4,500
	
	
	5,794

	Prepaid expenses and other current assets
	
	5,193
	
	
	4,673

	Total current assets
	$
	157,774
	$
	119,680

	Property and equipment, net
	
	12,280
	
	
	11,332

	Goodwill
	
	79,042
	
	
	66,420

	Intangible assets, net
	
	84,625
	
	
	57,370

	Loan receivable from related party
	
	—
	
	
	—

	Operating lease right-of-use assets
	
	1,887
	
	
	1,384

	Deferred income taxes
	
	237
	
	
	237

	Other non-current assets
	
	1,952
	
	
	1,674

	TOTAL ASSETS
	$
	337,797
	
	$
	258,097

	Liabilities, Redeemable Preferred Stock and Stockholders’ Deficit
	
	
	
	
	

	Current liabilities
	
	
	
	
	

	Accounts payable
	
	74,020
	
	
	33,749

	Deferred underwriting fee
	
	200
	
	
	500

	Amounts payable to related parties
	
	—
	
	
	13

	Government loans, current portion
	
	72
	
	
	72

	Accrued expenses and other current liabilities
	
	18,739
	
	
	9,319

	Deferred revenue
	
	6,594
	
	
	5,828

	Long-term debt, current portion
	
	8,441
	
	
	7,514

	Total current liabilities
	$
	108,066
	$
	56,995

	Deferred income taxes
	
	7,116
	
	
	307

	Note payable to related party
	
	198
	
	
	197

	Government loans excluding current portion
	
	154
	
	
	159

	Warrant liability
	
	1,314
	
	
	1,293

	Long-term debt excluding current portion
	
	141,940
	
	
	126,882

	Deferred revenue excluding current portion
	
	13,888
	
	
	14,656

	Operating lease liabilities excluding current portion
	
	1,987
	
	
	1,620

	Other long-term liabilities
	
	2,568
	
	
	2,713

	Total liabilities
	$
	279,216
	$
	204,822

	Commitments and contingencies (Note 10)
	
	
	
	
	

	
	
	
	
	
	

	Redeemable Preferred Stock
	
	
	
	
	

	Series A Preferred stock - 85,000 shares authorized, $0.0001 par value, 85,000 shares issued and outstanding as of
	
	
	
	
	

	March 31, 2023 and December 31, 2022 (liquidation preference $89,801 and 87,323 as of March 31, 2023 and
	
	
	
	
	

	December 31, 2022, respectively)
	
	85,655
	
	
	82,597

	
	
	
	
	
	



Stockholders' deficit:
	Common stock – 500,000,000 shares authorized, $0.0001 par value, 83,992,565 and 82,266,160 shares issued and
	
	8
	
	
	7
	

	outstanding as of March 31, 2023 and December 31, 2022, respectively
	
	
	
	
	
	

	Treasury Stock - 2,033,578 and 0 shares of Common stock, respectively
	
	(20,336)
	
	
	—
	

	Additional paid-in capital
	
	287,423
	
	
	271,883
	

	Accumulated other comprehensive loss
	
	(629)
	
	
	(621)
	

	Accumulated deficit
	
	(293,540)
	
	
	(280,255)
	

	Total stockholders’ deficit
	$
	(27,074)
	
	$
	(29,322)
	

	TOTAL LIABILITIES, REDEEMABLE PREFERRED STOCK AND STOCKHOLDERS’ DEFICIT
	$
	337,797
	
	$
	258,097
	



MONDEE HOLDINGS, INC.

Condensed Consolidated Statements of Operations

(In $ thousands, except stock and per share data)

(unaudited)

	
	
	Three Months Ended
	
	

	
	
	March 31,
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	2022
	
	

	
	2023
	
	
	
	(As Revised)
	

	
	
	
	
	
	
	
	

	Revenues, net
	$
	49,929
	
	
	$
	39,067
	

	Operating expenses:
	
	
	
	
	
	
	

	Marketing expenses
	
	24,298
	
	
	
	13,446
	

	Sales and marketing expenses
	
	37,445
	
	
	
	27,409
	

	Personnel expenses, including stock-based compensation of $2,156, and $80, respectively
	
	7,466
	
	
	
	5,572
	

	General and administrative expenses, including non-employee stock-based compensation of $XX, and 0,
	
	
	
	
	
	
	

	respectively
	
	4,494
	
	
	
	2,440
	

	Information technology expenses
	
	923
	
	
	
	1,306
	

	Provision for doubtful accounts receivable and contract assets
	
	(667)
	
	
	
	207
	

	Depreciation and amortization
	
	3,352
	
	
	
	2,817
	

	Restructuring expense
	
	1,529
	
	
	
	—
	

	Total operating expenses
	
	54,542
	
	
	
	39,751
	

	Loss from operations
	
	(4,613)
	
	
	
	(684)
	

	Other income (expense):
	
	
	
	
	
	
	

	Interest income
	
	347
	
	
	
	127
	

	Interest expense
	
	(8,217)
	
	
	
	(6,229)
	

	Gain on extinguishment of PPP loan
	
	—
	
	—
	

	Changes in fair value of warrant liability
	
	(21)
	
	
	
	—
	

	Other income (expense), net
	
	322
	
	
	
	(151)
	

	Total other expense, net
	
	(7,569)
	
	
	
	(6,253)
	

	Loss before income taxes
	$
	(12,182)
	
	
	$
	(6,937)
	

	Provision for income taxes
	
	(1,103)
	
	
	
	(54)
	

	Net loss
	$
	(13,285)
	
	
	$
	(6,991)
	



	Net loss attributable per share to common stockholders:
	
	
	

	Basic and diluted
	$(0.16)
	$(0.11)

	Weighted-average shares used to compute net loss attributable per share to common stockholders
	
	
	

	Basic and diluted
	83,748,712
	60,800,000

	
	
	
	



MONDEE HOLDINGS, INC.

Condensed Consolidated Statements of Cash Flows

(In $ thousands)

(unaudited)

	
	Three Months Ended March 31,
	

	
	2023
	
	2022
	

	Cash flows from operating activities
	
	
	
	
	

	Net loss
	$
	(13,285)
	$
	(6,991)

	Adjustments to reconcile net loss to net cash (used in) provided by operating activities
	
	
	
	
	

	Depreciation and amortization
	
	3,352
	
	
	2,817

	Deferred taxes
	
	—
	
	
	46

	Provision for doubtful accounts receivable and contract assets
	
	(667)
	
	
	207

	Stock-based compensation
	
	2,561
	
	
	80

	Amortization of loan origination fees
	
	2,035
	
	
	551

	Payment in kind interest expense
	
	1,381
	
	
	5,722

	Gain on forgiveness of PPP Loan
	
	—
	
	
	—

	Change in the estimated fair value of earn-out considerations and warrant liability
	
	192
	
	
	(165)

	Changes in operating assets and liabilities
	
	
	
	
	

	Accounts receivable
	
	(17,936)
	
	
	(7,471)

	Contract assets
	
	1,294
	
	
	(2,569)

	Prepaid expenses and other current assets
	
	927
	
	
	(2,303)

	Operating lease right-of-use assets
	
	(331)
	
	
	(156)

	Other non-current assets
	
	(278)
	
	
	(308)

	Amounts payable to related parties, current portion
	
	164
	
	
	1,258

	Accounts payable
	
	10,950
	
	
	10,482

	Accrued expenses and other current liabilities
	
	(601)
	
	
	2,719

	Deferred revenue
	
	(2)
	
	
	(749)

	Operating lease liabilities
	
	264
	
	
	248

	Other long term liabilities
	
	—
	
	
	—

	Net cash (used in) provided by operating activities
	
	(9,980)
	
	
	3,418

	Cash flows from investing activities
	
	
	
	
	

	Capital expenditure
	
	(1,968)
	
	
	(1,721)

	Purchase of restricted short term investments
	
	(234)
	
	
	—

	Sale of restricted short term investments
	
	—
	
	
	—

	Net cash used in investing activities
	
	(20,445)
	
	
	(1,721)

	Cash flows from financing activities
	
	
	
	
	

	Repayment of long term debt
	
	(2,063)
	
	
	(129)

	Loan origination fee for long term debt
	
	(616)
	
	
	—

	Proceeds from long term debt
	
	15,000
	
	
	—

	SPAC transaction costs reversed
	
	—
	
	
	—

	Payment of offering costs
	
	(2,222)
	
	
	—

	Net cash (used in) provided by financing activities
	
	10,099
	
	
	(384)

	Effect of exchange rate changes on cash, cash equivalents and restricted cash
	
	(13)
	
	
	(229)

	Net increase (decrease) in cash, cash equivalents and restricted cash
	
	(20,339)
	
	
	1,084

	Cash, cash equivalents and restricted cash at beginning of period
	
	78,841
	
	
	15,506

	Cash and cash equivalents at end of period
	
	$  58,502
	$
	16,590



MONDEE HOLDINGS, INC.

GAAP to Non-GAAP Reconciliations

(In $ thousands, except Transactions and per share data)

(unaudited)

	KEY METRICS
	1Q22
	2Q22
	3Q22
	4Q22
	FY22
	1Q23

	Transactions
	462,931
	549,729
	591,760
	533,110
	2,137,530
	665,173

	Take rate
	8.2%
	6.8%
	6.6%
	7.5%
	7.2%
	7.1%

	Gross revenue
	478,181
	631,689
	600,213
	511,794
	2,221,876
	699,387

	Net revenue
	39,067
	42,650
	39,466
	38,301
	159,484
	49,929

	YoY Growth
	190%
	81%
	73%
	15%
	71%
	28%

	QoQ Growth
	17%
	9%
	(7)%
	(3)%
	
	30%


[image: ]

	ADJUSTED EBITDA RECONCILIATION
	1Q22
	2Q22
	3Q22
	4Q22
	FY22
	1Q23
	

	Net income (loss)
	(6,991)
	(2,113)
	(64,608)
	(16,526)
	(90,238)
	(13,285)
	

	Interest expense (net)
	6,102
	6,467
	7,129
	6,319
	26,017
	7,870
	

	Stock-based comp exp
	80
	74
	55,236
	6,652
	62,042
	2,561
	

	Depreciation & amortization
	2,817
	2,769
	2,963
	3,221
	11,770
	3,352
	

	Restructuring expense
	—
	—
	2,130
	412
	2,542
	1,529
	

	Changes in fair value of Warrant liability
	—
	—
	(683)
	791
	108
	21
	

	Legal expense
	—
	—
	—
	744
	744
	662
	

	Income tax provision
	54
	236
	321
	(484)
	127
	1,103
	

	Gain on forgiveness of PPP loan
	—
	(2,009)
	—
	—
	(2,009)
	—
	

	Warrant transaction expense
	—
	—
	—
	326
	326
	—
	

	M&A costs
	—
	—
	—
	—
	—
	495
	

	Other expenses (income), net
	151
	(915)
	1,080
	(624)
	(308)
	(322)
	

	Sale of export incentives
	—
	—
	—
	760
	760
	—
	

	Adjusted EBITDA
	2,213
	4,509
	3,568
	1,591
	11,881
	3,986
	

	Adjusted EBITDA margin
	5.7%
	10.6%
	9.0%
	4.2%
	7.4%
	8.0%
	

	Deferred items
	
	
	
	
	
	
	

	Supplier contract renegotiation2
	
	
	
	2,768
	2,768
	
	

	
	
	
	
	
	
	
	

	Chargeback recoveries3
	
	
	
	989
	989
	
	

	
	
	
	
	
	
	
	

	Total Adjusted EBITDA
	
	
	
	5,348
	15,638
	
	

	Total Adjusted EBITDA margin
	
	
	
	14.0%
	9.8%
	
	

	ADJUSTED NET INCOME RECONCILIATION
	1Q22
	2Q22
	3Q22
	4Q22
	FY22
	1Q23
	

	Net Income (loss)
	(6,991)
	(2,113)
	(64,608)
	(16,526)
	(90,238)
	(13,285)
	

	Stock-based comp exp
	80
	74
	55,236
	6,652
	62,042
	2,561
	

	Amortization - intangibles
	1,584
	1,584
	1,584
	1,586
	6,338
	1,584
	

	Income tax provision
	54
	236
	321
	(484)
	127
	1,103
	

	One-time expenses
	168
	(2,683)
	1,674
	2,885
	2,044
	2,535
	

	Adjusted Net Income (Loss)
	(5,105)
	(2,902)
	(5,793)
	(5,887)
	(19,687)
	(5,502)
	

	Deferred items
	
	
	
	
	
	
	

	Supplier contract renegotiation2
	
	
	
	2,768
	2,768
	
	

	
	
	
	
	
	
	
	




	Chargeback recoveries3
	
	
	
	989
	989
	
	

	
	
	
	
	
	
	
	

	Total Adjusted Net Income (Loss)
	
	
	
	(2,130)
	(15,930)
	
	

	ADJUSTED EPS RECONCILIATION
	1Q22
	2Q22
	3Q22
	4Q22
	FY22
	1Q23
	

	Net income (loss)
	(6,991)
	(2,113)
	(64,608)
	(16,526)
	(90,238)
	(13,285)
	

	Common shares outstanding
	60,800
	60,800
	72,500
	82,266
	69,092
	83,749
	

	GAAP EPS
	(0.11)
	(0.03)
	(0.89)
	(0.20)
	(1.31)
	(0.16)
	

	Adjusted net income (loss)
	(5,105)
	(2,902)
	(5,793)
	(5,887)
	(19,687)
	(5,502)
	

	Diluted shares outstanding
	94,600
	94,600
	94,600
	83,866
	91,917
	83,749
	

	Adjusted EPS
	(0.05)
	(0.03)
	(0.06)
	(0.07)
	(0.21)
	(0.07)
	

	Total adjusted net income (loss)
	
	
	
	(2,130)
	(15,930)
	
	

	Diluted shares outstanding
	
	
	
	83,866
	91,917
	
	

	Total adjusted EPS
	
	
	
	(0.03)
	(0.17)
	
	




For Further Information, Contact:

Public Relations

pr@mondee.com

Investor Relations

ir@mondee.com
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Operator

Good day and welcome to the Mondee First Quarter 2023 Earnings Conference Call. Please note this event is being recorded. I'd now like to turn the conference call over to Jef Houston, Senior Vice President. Jef, please go ahead.

Jef Houston

Thank you, operator, and good morning to everyone. Welcome to Mondee's frst quarter 2023 conference call. With me today our Fonder, Chairman, and CEO, Prasad Gundumogula; and Chief Financial Ofcer, Jesus Portllo who will also present our results. Also available for questons and answers is our Vice Chairman, Chief Strategy and Business Development Ofcer, Orestes Fintklis; and Chief Operatng Ofcer, Jim Dullum.

Before we begin, I'd like to remind everyone that this call may contain forward-looking statements including statements about revenue, growth of our business, our management and government plans, and other non-historical statements as further described in our press release. These forward-looking statements are subject to certain risks, uncertaintes and assumptons, including those related to Mondee's growth, the evoluton of our industry, our product development and success, our management performance and general economic and business conditons.

We undertake no obligaton to revise any statements to refect changes that occur afer this call. Descriptons of these and other risks that could cause actual results to have a material diference from these forward-looking statements are discussed in our reports fled with the SEC and in our press release that was issued this morning.

During the call, we also refer to non-GAAP fnancial measures. Reconciliatons of the most comparable GAAP measures are also available in the press release, which is available at investors.mondee.com.

With that, it’s my pleasure to turn the call over, Prasad?

Prasad Gundumogula

Thank you, Jef. This morning, we are excited to welcome everyone to Mondee's frst quarter 2023 earnings call to discuss our results and positve developments. We will highlight through the call. We appreciate your interest, whether you are a shareholder, a client, supplier, business partner, employee, prospectve shareholders or analysts.

I will begin today's call with a summary of our business highlights and strategy, and then I will turn the call over to our CFO, Jesus Portllo for a more detailed review of our fnancial results and outlook. We will then conclude the session with tme to answer a few questons.

We are pleased to begin 2023 with strong frst quarter results. Mondee contnued to deliver proftable growth. Gross revenue of approximately $700 million was 146% of frst quarter 2022, while net revenue of approximately $50 million was 128% of frst quarter '22, even though the internatonal travel market only recovered to about 82% from its pre-pandemic peak.

Equally important as our contnuing growth trend is that we contnue to deliver proftability as we scale. First quarter adjusted EBITDA was $4 million, almost double the same period last year.

Turning to Slide 4 and 5. Today, we announced two acquisitons, Interep and Consolid, this follows the Orinter acquisiton in the frst quarter. Beginning with Interep, which is a leading luxury Brazilian B2B travel company, with a 40-year operatng history, it serves
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upscale leisure travelers and limited corporate customers through a distributon network of 3,100 afliates and infuencers, as well as a network of 5,000 agents.

The company has experienced strong, proftable growth, doubling its net revenues compared to pre-pandemic levels. The acquisiton of Interep will further expand and diversify Mondee's geographic footprint in Latn America, enhance its product oferings and provide a complementary distributon network to that of Orinter, Mondee's prior acquisiton in Brazil, given Interep's focus in the luxury market and infuence and drive in marketng strategies. This transacton was accretve as we paid just over three tmes multple of 2022 adjusted EBITDA.

We also acquired Consolid, a leading company in the Mexican B2B2C Air and Ground-Arrangement Travel Market. With an 18-year operatng history, Consolid sales and estmated 1,000 customers globally, with concentratons in Mexico and LatAm, through its Consolid and travel fan plans. The acquisiton supports our contnued expansion in Latn America and present several synergistc opportunites for technology and service ofering deployments, as well as cross-selling within this very important growth - growing region. The transacton is accretve to Mondee as we paid a four tmes multple of 2022 adjusted EBITDA.

Turning to Orinter, a high-growth and leading travel provider with a strong presence in Brazil and Latn America. Brazil is the largest and one of the more dynamic markets in South America, ofers a natural expansion opportunity.

Orinter is a disruptve growth company in a high-growth market, evidenced by its 2019 to 2022 net revenue CAGR of 38%, despite two full years of the pandemic.

The acquisiton will enable Mondee to broaden the distributon of Orinter's travel content and leverage our proprietary technology platorm and deploy revenue enhancements, such as fntech and ancillary solutons, while optmizing expenses to achieve meaningful top line- and botom-line synergies. The transacton was accretve with the 2022 price to EBITDA multple of approximately four tmes.

These acquisitons come on the heels of our acquisiton of Orinter at the end of January. It was our frst acquisiton in Latn America and further expand and diversify Mondee's geographical footprint, product oferings and distributon networks.

Going forward, we plan to contnue complementng our organic initatves to expand our operatons in Central and South America, while also exploring opportunites in other regions, such as Europe and parts of Asia. We intend to leverage our platorm and marketplace to achieve sustainable growth and enhance our positon as a leader in the travel industry.

In January 2023, Mondee introduced the Mondee Expert Infuencer Afliate Network program, which collaborates with new travel companies, experts and infuencers to enhance current customer oferings and travelers' experiences while increasing distributon and reach. In furtherance of this program in April we announced a new partnership with TISSINI, utlizing this program with a micro network of 55,000 U.S. Hispanic women. Mondee is aiming to align with gig workers and infuencers to help airline and hotel partners fnd and develop new channels, such as TISSINI, which represent a new value-added channel for both suppliers and Mondee.

Not only are we introducing new channels, but we are beter servicing organizatons that already partcipate in travel. Our business to enterprise, B2B segment performed very well. For example, in this frst quarter we added a number of customers, including a sizable enterprise customers, serving millions of close group travelers that brings signifcant existng fight and hotel volume to Mondee. Within two months of going live, our seamless booking experience with privately negotated content were able to signifcantly increase the number of joint fight and hotel transactons, meaningfully exceeding that customer's expectaton.

The company's clear performance is partally based on the tailwind efect of the contnuing internatonal travel recovery. This is atributed to market share gains, with expansion into product segments beyond fights and hotel such as enhanced ground transportaton optons and special improvements in diversifed revenue streams like fntech and ancillaries.

On Slide 6, to look at the major industry trends impactng Mondee's business. While frst North America domestc air was fully recovered into 2019 levels in the frst quarter, internatonal travel, which is our main business was just 82% of the 2019 pre-pandemic levels. China, which reopened for inbound travel in January 2023 is now recovering, and we expect to experience more rapid recovery of our North America outboard travel to China in the back half of 2023, given the lead tme necessary for travelers to typically plan and schedule Asia destnaton trips.

Pandemic-led labor shortages and concerns in feet capacity, which led to basic undersupply in air and hotel in the frst year's post pandemic are expected to gradually abate as we move through 2023 and beyond. Mondee's modern tech platorm contnues to evolve and become more and more appealing to the Gen Zs and Millennials, whilst purchasing power and infuence is increasing.

On the headwind side, while we expect higher supplier prices to abate this year, recessions here may impact both operatng costs and business demand in the short to medium term. However, Mondee is well positoned to mitgate these headwinds through its tech platorm and value-based content.

Next, on technology. Mondee contnues to enhance and expand the reach of its tech platorm, facilitatng 665,000 transactons in the frst quarter '23, representng 144% of frst quarter 2022. Each transacton could include multple fights and hotels, vacaton, rentals and ancillary solutons. Diversifed solutons are providing higher-margin revenue streams and driving higher take rate.

Next, and excitngly, we are pleased to have recently strengthened our leadership team. First, we were thrilled to welcome Jesus Portllo to the Mondee family. He's a seasoned global fnance executve with more than 20 years of fnancial experience, including
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leading global acquisiton integraton, implementng, turbulence of feet controls and procedures at WPP and most recently as a Global CFO of ThriveDX.

He joined Mondee to lead the fnance functon of the company during our next phase of expansion. Jesus brings a proven record of delivering results and creatng value and we are very excited to work with him to accelerate Mondee's sustainable growth.

We are also excited to welcome Meredith Waters as General Counsel. Her experience and knowledge will be invaluable in helping us navigate the complex legal landscape of the travel industry and supportng our contnued growth. Meredith has 15 years of corporate life experience, including serving as Senior Legal Counsel at Apple and as a corporate atorney at Kirkland & Ellis. As we contnue our evoluton to streamline public company positon for extraordinary growth, we will contnue to add top level experienced talent to our executve ranks to oversee the smooth executon of our plan and expansion.

I will now pass the call over to Jesus for a review of our fnancial performance and outlook. Jesus?

Jesus Portllo

Thank you, Prasad. And thanks again to our audience for atending. We're proud of the company's frst quarter fnancial performance, partcularly the contnued growth of adjusted EBITDA proftability.

Gross revenue of approximately $700 million was 146% of frst quarter of '22, while net revenue of $50 million was 128% of frst quarter '22, even though the internatonal travel market only recovered to about 82% from its pre-pandemic peak.

Take rate, which we defne as net revenue divided by gross revenue, contnued to be in line with our expectatons. Take rate for the frst quarter was 7.1%, a substantal increase from 2019's pre-pandemic level of 4.2%, driven mostly by the success of our diversifed revenue streams of ancillary and fntech solutons.

Over tme, we expect take rate to contnue trending upward as a higher porton of our revenue comes from a greater mix of hotels and soon cruises, events and actvites, complementng the stckier and higher-margin transacton add-on revenue from ancillaries, fntech and subscripton. Furthermore, we're happy with our overall business plans. We had over 665 million transactons in the frst quarter of 2023, up from 463 million in the frst quarter of '22.

Turning to expenses. GAAP sales and marketng as a percentage of gross revenue decreased to 5.4% from 5.7% in the same quarter last year. G&A as a percentage of net revenue was 9%, up from 6.2% a year ago as we incorporated new public company expenses.

Adjusted EBITDA was $4 million, almost double the same period last year. Note that reconciliaton of GAAP to non-GAAP are available in today's earnings release. On a GAAP basis, the net loss was $13.3 million compared with net loss of $7 million last year. On a non-GAAP basis, adjusted net loss was $5.5 million versus a loss of $5.1 million last year. Net income loss included approximately $9 million of noncash and or nonrecurring items.

Looking at our balance sheet, at the end of frst quarter we had approximately $60 million of cash and $150 million of debt, compared with $79 million and $134 million respectvely at the end of December 2022. This $36 million increase in net debt was due to cash used for acquisitons, as well as an increase in our debt facility by $15 million.

Turning to our 2023 outlook and guidance. We now project net revenue to be in the range of $240 million to $245 million, representng year-over-year growth of 52%, measured at the midpoint. Adjusted EBITDA is stll expected to be in the range of $40 million to $45 million. In summary, we believe that Mondee is in a strong fnancial positon that will enable us to capitalize on the contnued reopening of the internatonal travel industry and in future organic and inorganic growth opportunites.

I will turn it now back over to Prasad. Prasad?

Prasad Gundumogula

Thank you, Jesus. We are very pleased with our frst quarter and are excited for the rest of 2023 and beyond. Mondee is truly transforming the travel industry with its modern tech platorm, connectng airlines, hotels and vacaton rentals with millions of users through an expanding network of travel experts, gig economy workers and social media infuencers.

Additonally, our comprehensive soluton provides suppliers with a one-stop shop to reduce excess capacity and ofer store distributon networks, not only unique privately negotated value content but also fully fntech solutons and ancillaries, unlike the online broadcast distributon channels to market and B2C travel platorms.

We work collaboratvely with suppliers, which strengthens their revenue management systems or strategies. Our content, technology and distributon uniquely positons us to contnue disruptng the $1 trillion assisted and afliated travel market.

Thanks for atending our frst quarter earnings call, and we look forward to your ongoing support.

Queston-and-Answer Session

Operator
Thank you. [Operator Instructons] Our frst queston for today comes from Darren Afahi from Roth MKM. Darren, your line is now open. Please go ahead.
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Darren Afahi

Thank you. Good morning and nice work on the results. Two questons, if I may. First, just you commented about internatonal travel and kind of where it is relatve to kind of peak travel. I guess with the opening of China and how that's going to impact your business later in the year, like what do you think beyond that needs to happen to get back to peak levels is my queston - frst queston.

And the second one, on fntech and ancillaries, how fast did that grow in the quarter? What was the atach rate? And sort of what are your expectatons for the rest of the year? Thanks.

Prasad Gundumogula

I will answer the the second queston frst. So the fntech and ancillary is going very high, and they are increasing and improving month-by-month. So we have close to 15% to 18% atachment rate of ancillaries and fntech solutons wherein certain segments of business have higher atachment rate compared with others, which we are seeing a good catch up on other segments. And overall, it's between 15% and 18%.

So the frst point on the internatonal recovery, we are talking about 82% of the industry recovery in the internatonal markets today. And in China's reopening, we expect to have the market fully recovered by the end of this year.

However, please note that we have been growing at - no, 150% approximately compared with the market being recovering at 82%. And our growth comes from taking the opportunites in the markets that are opening, at the same tme increasing our revenue streams and the take rate from the current transactons that we are serving. Hope that answers...

Darren Afahi

Great. Thanks, Prasad.

Operator
Thank you. Our next queston comes from Tom White of D.A. Davidson. Tom, your line is now open. Please go ahead.

Tom White

Great. Good morning. Thanks for taking my questons. Two, if I could. I guess, just frst on guidance. So you're raising the revenue outlook by, I think, $7.5 million, but you're holding the EBITDA range. Maybe just help us kind of parse out kind of diferent moving pieces there, kind of performance of the core business versus some of the new acquisitons versus maybe any updated kind of views or thoughts on how the macro may or may not be impactng you guys?

And then second queston, three deals since the start of the year, all focused on kind of Latn America. Maybe just talk a litle bit about why that market is where you guys have really been focused from an M&A perspectve versus maybe some of the other, kind of, internatonal, or even domestc opportunites you're looking at? Thanks.

Orestes Fintklis

Thank you, Tom. So this is Orestes. So the adjustment we made to our guidance is efectvely to include the two new acquisitons that we made for the second half of the year, and that is the increase in the revenue. In the EBITDA side, if you can see from the informaton that we have disclosed this morning about the size of these acquisitons for the rest of the 6 months of the year, the increase is 1.5 or so million.

So when we are talking about a range of 40 to 45, that is not signifcant enough to change the range, even though if we were targetng the low to mid kind of level of that range, now we're talking the mid- to high level of that range.

So that is kind of a mathematcal issue why we haven't adjusted also the EBITDA slightly upwards.

In relaton to your second queston, Latn America is a natural expansion for us, not only because of the geographical proximity but because there are obvious cross synergies, cross selling and other synergistc opportunites, which relate to the fact that there is a growth of the U.S. travelers - traveling to Latn America and also a growth of the Latn American travelers - traveling to the United States, which basically allows us to sell our content to the Latn American travelers of these three companies and the other way around.

There is also a lot of opportunity in Latn America because the tech penetraton is even less than the United States and other parts of the world. And as you know, one of the synergies that we intend to realize with these acquisitons is to provide our modern technology to market that have a fairly high tech depth. Having said that, that doesn't mean we're not going to close more acquisitons in other geographies, there is also an element of - just tming wise, having closed those three in Latn America frst.

Jim Dullum

Yes. Tom, it's Jim Dullum. Let me just add on to what Orestes was saying. I mean, if you look at the performance of that whole region throughout the pandemic and these companies specifcally, they had strategies that they executed very efectvely. So with all three companies, I mean, they're fantastc management teams that have executed fawlessly to this point.

So as Orestes points out, what they now need to go to the next level, they've all gained market share throughout the pandemic, but they now need to go to the next level is Mondee technology and access to Mondee distributon, et cetera, and content. So those things will all help them. So we just saw a multplier efect there at good values. And so that just made sense to do these frst while we focus on and contnue to work on other areas.

Tom White
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Great. Thanks, Orestes. Thanks, Jim.

Operator

Thank you. Our next queston comes from Mike Grondahl of Northland Securites. Mike, your line is now open. Please go ahead.

Mike Grondahl

Hey, guys. Good morning. I know the frst acquisiton you did, Orinter, closed like February 1. So it's prety recent. But I know they had a big hotel presence and a high take rate of 13%. Is - how is that integraton going? How is that business performing? And have you been able to leverage some of their hotel DNA to kind of expand your hotel presence?

Orestes Fintklis

Yes. Thank you, Mike. I'll take this one. So we are in the process of integratng their hotel content, which we hope to be able to complete this process within the next few weeks. And we do antcipate seeing some of those results showing in the second half of the year, I mean the additonal synergies.

Now having said that, another point to bear in mind is that the Interep acquisiton we announced this morning has even more hotel component. It's more than 80% hotel and it has zero air. So there, there is even more of that dynamic going on where we are enhancing our hotel content. In the case of Interep, mostly with luxury product, and that's how it complements the hotel content of Interep which, like you mentoned, we closed about 2.5 months ago.

Mike Grondahl

Got it, got it. And then where would you describe your marketng strategy and level today? I know there's been tmes in the last couple of years where you've pushed harder on marketng, then you've pulled back a litle bit. Sort of, what level of marketng are you doing now to kind of push and how do you see that playing out the rest of the year?

Orestes Fintklis

Yes. So Mike, let me kind of start and then maybe Prasad and Jim can add. But we are at the level that we are pushing full on. I mean you may recall that on the marketng side, we intensifed our eforts frst in North America when we reopened afer the pandemic, then in Europe, in Asia at the beginning of the year and now.

So as you know, we recently also hired a very strong professional team there in December of last year to enhance our marketng strategies and our marketng teams. So this is an area that we are having more expenses than usual. And that is one of the reasons that you are seeing a much higher revenue, not translatng necessarily into a pro rata increase in EBITDA. EBITDA is stll increasing and doubling, but not to the same extent. And this is because now we are enhancing those marketng strategies and teams.

We are expanding to more infuencer-driven - social media infuencer driven strategies. So there is a lot going on there, which now is showing higher cost structure, but we hope that - and we antcipate, that it will show much higher revenues in the second half of the year and the beginning of 2024.

Mike Grondahl
Got it. Okay. And just like - go ahead Jim.

Jim Dullum

I was just going to add, Mike, that just to - if you think about, as Orestes just said it, we are now practcing marketng at two diferent levels, right? There is the level which is becoming much more efectve and efcient against the core business, so the kind of marketng that has allowed us to contnue to take advantage of diferent geographies by moving sort of our marketng focus to the geographies that are opening up best, et cetera, and taking advantage of that.

But as we transform it, and as the business itself transforms and our marketplace goes through its own transformaton with the rise of the infuencers, the experts, et cetera, the TISSINI announcement that we made a few weeks ago that we just reiterated here would be an example of that with the gig workers and so forth in partcular segments and sectons, that marketng efort is kicking into gear as well.

So Kymber and her team are very focused now at basically marketng in diferent areas for the way the marketplace is transforming. So that when you look at our marketng eforts, expect them they're kicking into high gear, and they will be - they will have a broader focus because our marketplace is broadening, as is our product oferings and services.



Mike Grondahl

Got it. Thanks, Jim. And just lastly quick. I think I saw the Consolid acquisiton had $8 million of revenues and approximately $1 million of adjusted EBITDA. And I think Interep had $2.8 million of adjusted EBITDA, but I didn't see the revenue number. Did you guys disclose that?

Orestes Fintklis
Yes, we disclosed the EBITDA margin. We said 28%. So from that, you can infer it was just over $10 million, right?

Mike Grondahl
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Okay, got it. Thanks.

Operator

Thank you [Operator Instructons] Our next queston comes from Bret Knoblauch from Cantor Fitzgerald. Bret, your line is now open. Please go ahead.

Bret Knoblauch

Hi, guys. Thanks for taking my queston and congrats on the quarter. Maybe just a more macro-oriented queston for me. I think a lot of the companies in the travel space have been slagging, now that people have been traveling a lot for the last year or so. Can you maybe just talk about how this may be impactng you guys or maybe not impactng you guys as much based on the reasons you prominently operate in? Thanks.

Orestes Fintklis

Yes. Thank you, Bret. So one point I would make here is that many of the other travel companies, their progress in the U.S. domestc market or at least a bigger proporton of their business is that, and that is why you have this slagging element that you mentoned.

I mean we discussed already how domestc travel has recovered already even from the end of last year to its pre- pandemic peak. Whilst internatonal average was in the 70s, the recovery, I mean, the 70 percentle of the pre-pandemic peak. And now with the growth in Q1, you're low 80%. So this is one of the dynamics that are basically diferentatng feature from the macro level.

Now specifcally for Mondee, in additon to the fact that we have a more favorable macro dynamic by focusing more than 80% internatonal travel, we also have the dynamic of growing market share and also the dynamic of diversifying our revenue streams and adding all these fntech and ancillary solutons. So if you combine all that, we believe that Mondee has a completely diferent dynamic to the incumbents in the space.

Jim Dullum

Yes. And Bret, it's Jim. I'll just again, just to emphasize something that Orestes just pointed out so well there, that the advantage of the agility of Mondee, which is absolutely created by our tech platorm, our tech-driven culture here, is the advantage of that agility is allowing us to take - to go afer the segments of the market that are emerging quickly, and focus not only our products and our services, but the ways in which we communicate, the ways in which we enable the various groups of travelers and all of their providers to come together, those things really allow - that gives us the agility to go and take market share.

So Orestes pointed out that even if the market starts slagging on us a litle bit, we see that generally as an opportunity to go and garner even more share. While others are defending, we're going on ofense, and we have the tools to do it.

Bret Knoblauch

Perfect. And then maybe if I could just ask one follow-up. I guess your full year guide that you raised, can you maybe just talk about how much inorganic growth you guys are expectng from the acquisitons to contribute this year? Thank you.

Orestes Fintklis

Yes. I think, Bret, we answered this queston. So the additon that we made from last quarter to this quarter on the revenue side is precisely adding the revenues for the next 6 months of these two companies we announced today.
So that's kind of the simple math on that point. And of course, as the expectatons and the numbers rolling throughout the year, we will be adjustng or improving our guidance accordingly.

Bret Knoblauch

Thanks. Appreciate it.

Operator
Thank you. That concludes the Q&A for today. I'd like to turn the call back over to Jef Houston, SVP.

Jef Houston

Thanks, Alex, and thanks to all who tuned in for our frst quarter 2023 earnings call, whether it was here on the live call, the replay or by reading the transcript. We appreciate your interest in Mondee and welcome the opportunity to further connect with you. If you have any questons or would like to learn more about Mondee, please don't hesitate to schedule a call with us.

To help facilitate meetngs. We plan to atend the following investor conferences upcoming in May and June. First is the JPMorgan Global Technology Conference in Boston on May 22 through 23, then the Stfel Cross-border Conference in Boston on June 6, William Blair Growth Conference in Chicago on June 7 through 8, the Cantor Tech Conference in New York on June 14, and the Roth MKM London Conference on June 20 through 22. You can get more informaton at our IR website, investors.mondee.com, or send us an e-mail at ir@mondee.com. Thank you.

Operator

Thank you for joining today's call. You may now disconnect your lines.
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Safe Harbor Statement

MONDEE J;

(Under the Private Securities Litigation Reform Act of 1995)

This presentation contains “forwarcHooking statements" within the mearing of federal securites law. Forward-ooking statements can be identiied
by words such as: believe”"can’, "may,"“expects;” i plans,” “wil" and similar references to future periods. Examples of forward-
looking statements include, among others, statements we make regarding future growth performance, business prospecis and opportunites, future
plans and intentions or other future events are forward looking statements. Such forwarclooking statements are subject o risks, uncertanties, and
other factors, which could cause actual resuts o differ materially from those expressed or implied by such forwarc-ooking statements.

These forwarcHlooking statements are based upon estimates and assumptions that, while considered reasonable by Mondee Hoidings, nc. (the
“Company’) and its management are inherently uncertan. The Company cautions you that these forwarcHlooking statements are subject t risks and
uncertaintes, most of which ar diffcult o predict and many of which are beyond the contro of the Company. Factors that may cause actual results
1o differ material from current expectations include, but are notlmited 10, th abilty to implement business plans, forecasts, and other expectations:
afte the completed business combination between ITHAX Acquisition Corp. and Mondee Holdings I, Inc. the outcome of any legal proceedings that
may be insttuted against the Company or others and any definiive agreements with respect thereto, the abilty to recognize the articipated benefits
of the business combination, which may be affected by, among other things, competiton,the abilfy of the Company to grow and manage growth
profitabl, maintain relationships with customers and supplirs and retain fs management and key employees, the abilty to meet Nasdaq's listing
standards, and other risks and uncertainties set forth in the sections entited “Risk Factors" and “Cautionary Note Regarding Forwarc-Looking
Statements” n the Company's regisration statement n the Company’s Annual Report on Form 10: for the fiscal year ended December 31, 2022
(including any amendments) and in the Company's subsequent filings with the SEC. There may be additional rsks that the Company does not
presently know of or that the Company currently believe are immaterial that could also cause actual results o diffe from those contained in the
forward-iooking statements.

Nothing in this presentation should be regarded as a representation by any person that the forward-looking statements set forth herein wil be
achieved or that any of the contemplated resuls of such forward-looking statements wil be achieved. You should not place undue reliance on
forward-ooking statements, which speak only as of the date they are made, and the Company expressy disclaims any obligation or undertaking to
disseminate any updates of revsions to any forwarcHooking statement 1o refect events o circumstances after the date on which such statement is
being made, or to eflect the occurrence of unanticipated events.
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